






























































































Endorsement #18

ORDINANCE OR LAW COVERAGE

Effective Date:

Attached to and forming a part of Policy #:

Issued to:

SCHEDULE

All buildings insured under this policy which are insured subject to the Replacement Cost Value 
Coverage endorsement.

LIMITS OF INSURANCE

Loss Payable under each of coverages A, B, or C shall not exceed 10% of the loss otherwise payable 
under this policy before the application of this ordinance or law coverage.

A. COVERAGE

1. Coverage A - Coverage for Loss to the Undamaged Portion of the Building.

In the event of insured loss to an insured building this insurance will pay for loss to the undamaged 
portion of the building caused by enforcement of any ordinance or law that:

a. Requires the demolition of parts of the same property not damaged by an insured peril.

b. Regulates the construction or repair of buildings, or establishes zoning or land use 
requirements at described premises; and

c. Is in force at the time of loss.

2. Coverage B - Demolition Cost Coverage.

In the event of insured loss to an insured building, this insurance will pay the cost to demolish and 
clear the site of undamaged parts of the property caused by enforcement of buildings, zoning or land 
use ordinance or law.

3. Coverage C - Increased Cost of Construction Coverage.

In the event of insured loss to an insured building, this insurance will pay for the increased cost to 
repair, rebuild or construct the property caused by enforcement of building, zoning or land use 
ordinance or law.

If the property is repaired or rebuilt, it must be intended for similar occupancy as the current property, 
unless otherwise required by zoning or land use ordinance or law. However, we will not pay for the 
increased cost of construction if the building is not repaired or replaced.

B. Pollutants Exclusion

This insurance will not pay for the cost associated with the enforcement of any ordinance or law which 
requires any insured or others to test for, monitor, clean up, remove, contain, treat, detoxify or neutralize 
or in any way respond to, or assess the effects of “pollutants.”

C. Limitation - Coverage A
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Under Coverage A - Coverage for Loss to the Undamaged Portion of the Building:

If the property is repaired or replaced, this insurance will not pay more for loss or damage to insured 
property, including loss caused by enforcement of an ordinance or law, than the amount actually spent to 
repair, rebuild or reconstruct the building, nor for more than the amount it would cost to restore the 
building on the same premises and to the same height, floor area, style and comparable quality of the 
original property insured.

D. Limitation - Coverage B

This insurance will not pay more under Coverage B - Demolition Cost Coverage than the amount actually 
spent to demolish and clear the site of the described premises.

E. Limitation - Under Coverage C:

1. Under Coverage C – Increased Cost of Construction:

a. Until the property is actually repaired or replaced, and

b. Unless the repairs or replacement are made as soon as reasonably possible after the loss or 
damage, not to exceed two years.

2. If the ordinance or law requires relocation to another premises, the most this insurance will pay under 
Coverage C is the increased cost of construction at the new premises.

F. The terms of this endorsement apply separately to each building to which this coverage applies.
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